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Severity of the Global Financial Crisis

Figure 1.30 Commercial Bank Loan Charge-Offs
{in percent of fotal loans)
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Global Economic Outlook

Macroeconomic Scenarios

Impact on
Scenario Likelihood | Corporate
Profits

Deep Recessionary Aftershock

Run on Banks as Defaults Mount

Hyper-Inflation or Hyper-Deflation

Currency Crisis

Consumer Malaise Impedes Trade Recovery
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Major Countries Go Bankrupt

Source: Boston Strategies International adaptation of scenarios considered by The Economist Intelligence Unit
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More Good News Than Bad

Growth and Trade Trends
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Source: Boston Strategies International adaptation and analysis of data from The Economist Intelligence Unit and other sources.
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The Asian Recovery

Sales of Health, Personal Care, Pharmaceutical and Similar Products
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Source: Boston Strategies International analysis of data from IHS Global Insight and other sources.
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Supply Chain Costs in 2010

Supply Chain Cost Components

Projected Change
Type of Cost October 2009-June 2010
Sourcing costs 1.0%

Transportation 0.9%
arehouse labor 1.7%

Inventory carrying 0.3%
0.3%

0.9%
5.0%

Source: Boston Strategies International
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Boston Strategies International

David Jacoby: djacoby@bostonstrategies.com
Tel: (1) (781) 250-8150

Boston Strategies International is a global management consulting firm that helps
market leaders achieve competitive advantage through supply chain management:

e Supply Chain Consulting
e Cost and Pricing Benchmarks
» Market Data
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Boston, MA, USA Dubai, UAE Shanghai, China
445 Washington St Executive Suite 31F Jin Mao Tower
Wellesley, MA 02482 P.O. Box 121601 88 Shi Ji Avenue
USA Sharjah, United Arab Emirates (U.A.E.) Shanghai 200120, China
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